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Investment strategy − AI-GARP

We specifically target the pioneers in their industries to select the most innovative and
leading companies for the portfolio. The focus is on financially robust and qualitatively
outstanding business models. Across all sectors, we concentrate on companies with
above-average structural, cyclical, or defensive growth potential. In addition, the shares
of these companies should be characterized by an attractive valuation compared to their
own history or to their competitors. This is the core of the GARP investment strategy.

Since January 2024, the fundamental equity portfolio is then analyzed by pattern
recognition using artificial intelligence. This allows potential risks to be identified and,
above all, additional opportunities to be utilized. As a result, the equity weightings in
the fund are optimally adjusted to the respective market dynamics.

In a nutshell

▪ Equities Europe:
over 30 years of experience

▪ GARP:
unique combination of Growth
and Value styles (Growth At a
Reasonable Price)

▪ Artificial Intelligence:
enhanced risk-return-profile
due to implementation of
artificial intelligence

▪ Transparency:
portfolio management directly
accessable

Share classes

Fund data Fund weightings

Performance data share class C

Sector allocation Country allocation Top 10 holdings

Share class A Share class B Share class C Share class R

ISIN LU0187937411 LU0279295835 LU0187937684 LU1004823040

Dividend policy accumulating distributing accumulating accumulating

Minimum subscrip. € 2.500 € 2.500 € 100.000 10% of A.u.m.

NAV € 186.98 € 102.73 € 129.05 € 145.05

Advisory fee 1.50% 1.50% 1.00% 0.70%

Load Max. 5% Max. 5% 0% 0%

EPS-growth (1 20.7%

P/E (1 15.7x

Average market 
capitalization

€ 67.7 bn

A.u.m. € 17,741,281

ESG-Rating (MSCI) AA

Active share 72%

Beta 0.88

Tracking error 4.86

Sharpe ratio 1.01

Information ratio 0.84 (2

Fund profile

(2 Performance since implementation of Leeway AI-Score (Jan. 5th, 2024)
(3  SXXR = Stoxx Europe 600 TR Index(1 Expected 1 year forward

Last 
month

YTD 1 year 2024 3 years
Since 
2012

Vola
3 years

AI-
GARP (2

Fund 1.5% 15.8% 17.4% 13.2% 37.0% 189.7% 12.1% 33.1%

SXXR (3 2.6% 15.4% 16.2% 8.2% 50.2% 187.4% 12.0% 25.9%

Rolls Royce 3.6%

ASML 3.4%

Unicredit 2.9%

Safran 2.8%

Banco Santander 2.8%

Commerzbank 2.7%

SBM Offshore 2.7%

Airbus 2.7%

Intesa Sanpaolo 2.6%

3i Group 2.5%

28.6%

7.2%Alpha

Financials 29.1%

Industrials 26.6%

Health Care 9.2%

Basic Materials 6.8%

Technology 5.1%

Consumer Services 4.4%

Oil & Gas 4.4%

Consumer Goods 3.5%

Utilities 2.4%

Telecommunic. 0.0%



Leeway AI-Rating:               Performance since AI-GARP:
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No shutdown for equity markets

Stock markets around the world remained strong in October. The STOXX Europe 600 index rose by 2.6%, and US equities

performed well too, particularly technology stocks, despite the ongoing shutdown. Germany was one of the weaker markets

(DAX 0.3%) although the Ifo index improved further. Investors are becoming increasingly skeptical about whether the new

government can really improve the economic situation in Germany, or if it will merely continue the policies of the previous

governments, avoiding the long-needed structural changes by abusing huge fiscal spending approved for the military and

infrastructure. A good indicator of underlying business developments in Germany is the local smaller-cap index, the MDAX (-

1.7%), extending its underperformance versus the more internationally exposed blue-chip DAX to more than 50% (!) over the last

three years. Positive geopolitical news clearly provided support. The meeting between Xi and Trump, which resulted in China

postponing the rare-earth export restrictions, was encouraging. Investor sentiment was also boosted by another interest rate cut

by the Fed and lower US-inflation numbers. The best sector in October was Utilities (7.5%), which benefited from increasingly

becoming a kind of AI play, as the huge number of announced new data centers globally will require substantial (and currently

unavailable) electricity. Basic Resources (6.7%) and Energy (6.1%) also fared well. The weakest were Autos (-3.5%) and Media (-

2.4%), the latter continuing to suffer from investors' concerns about the potential negative impact of AI on their business models.

In this more bullish environment, the fund added 1.5%, but it lagged the overall market. Last month, the main headwind was the

sector positioning, but the ongoing weakness of so-called quality stocks and companies also continued to be a drag. The MSCI

Europe Quality index has underperformed the overall European market by a quite dramatic 10% year to date. Stock selection

could compensate for this to a certain extent. Among the best performers was the UK clothing retailer Next, which jumped by

15.8% after reporting strong numbers. The stock price of the Finnish biofuel producer Neste (15.2%) continued to benefit from an

improving business environment. The weakest stocks were the Swiss financial Swissquote (-8.2%) and the mining company

Fresnillo (-5.9%), dropping with lower gold and silver prices. We would use further weakness to add to our holding.

Despite growing discussions around AI bubbles and an overvalued US equity market, we remain confident for the remainder of

the year. A clear negative is the low and declining breadth of the US market, where almost only AI-linked stocks and themes

seem to dominate. However, with the CNN Fear & Greed Index dropping in October to around 'extreme fear' territory, we

believe a stronger correction is rather unlikely in the short term, and markets could be well supported by this negative overall

investor sentiment.

Disclaimer:
©2025. All rights reserved. This document is a marketing communication (advertisement) and is exclusively addressed to investors and advisors who are classified as professional market participants according to the 4th EU Directive
(2004/39/EC) respectively § 67 WpHG as professional client (or for Switzerland: "qualified investor" according to Art. 10 Abs. 3 KAG i.V.m. Art. 6 CISO) and are not subject to any acquisition restrictions with regard to the investment fund
units, for example, due to their nationality or their country of origin or residence. The sole binding basis for dealing with sustainability factors is the information published on the corporate website of avant-garde capital GmbH. The
contents of this document may not be passed on to third parties or brought to the attention of third parties in any other way without the prior written consent of avant-garde capital GmbH. The passing on to private clients (or for
Switzerland: to clients not subject to the CISA pursuant to Art. 10 para. 3 in connection with. Art. 6 CISO) is not permitted. This document is for information purposes only and does not constitute an invitation to buy or sell fund units. The
information provided does not constitute a recommendation or advice and does not replace investment advice based on the client's personal circumstances, in particular in the form of an individual investment recommendation. The
opinions expressed are those of the fund manager at the time of publication and may not reflect the fund manager's views at a later date. They are provided for the purpose of understanding the investment process and are not intended as
investment recommendations. Holdings and allocations are subject to change. No guarantee can be given that forecasts will be fulfilled. Despite the greatest care in compiling the information contained in this product information, no
liability can be accepted for its correctness. There is also no guarantee or warranty of accuracy, completeness or suitability for a particular purpose. This information does not constitute an offer of an advisory contract, information contract
or to buy/sell units of the fund. Tax effects depend on the personal circumstances of the investor and are subject to change, liability is excluded. The funds mentioned in this document are authorized for public distribution in Germany and
Luxembourg. In all other countries, subscriptions are made exclusively in the context of permitted private placements. Past performance is no guarantee of future returns. The value of the units may fluctuate and future returns are not
guaranteed. The customer may lose the original capital invested. The sole binding basis for the purchase is the current sales prospectus with the terms and conditions of sale. A copy can be downloaded at www.lri-invest.lu/funds or
requested as a hard copy from: FundRock Management Company S.A., 33 Rue de Gasperich, L-5826 Hesperange, Luxembourg. Disclosure under § 3 section 2 WPIG: The avant-garde capital GmbH is an intermediary bound by contract
under § 3 section 2 WPIG and provides investment advisory services exclusively by order, on account and under the liability of GSAM+Spee AG (liability umbrella).
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avant-garde Stock Fund

Stoxx Europe 600 TR

Portfolio: excellent (67.5 / 100) (3

   Growth:     excellent (69.5 / 100) (3

   Value:        excellent (69.3 / 100) (3

46%

54%

(3 Data as of June 2025
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