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Investment strategy − AI-GARP

We specifically target the pioneers in their industries to select the most innovative and
leading companies for the portfolio. The focus is on financially robust and qualitatively
outstanding business models. Across all sectors, we concentrate on companies with
above-average structural, cyclical, or defensive growth potential. In addition, the shares
of these companies should be characterized by an attractive valuation compared to their
own history or to their competitors. This is the core of the GARP investment strategy.

Since January 2024, the fundamental equity portfolio is then analyzed by pattern
recognition using artificial intelligence. This allows potential risks to be identified and,
above all, additional opportunities to be utilized. As a result, the equity weightings in
the fund are optimally adjusted to the respective market dynamics.

In a nutshell

▪ Equities Europe:
over 30 years of experience

▪ GARP:
unique combination of Growth
and Value styles (Growth At a
Reasonable Price)

▪ Artificial Intelligence:
enhanced risk-return-profile
due to implementation of
artificial intelligence

▪ Transparency:
portfolio management directly
accessable

Share classes

Fund data Fund weightings

Performance data share class C

Sector allocation Country allocation Top 10 holdings

Share class A Share class B Share class C Share class R

ISIN LU0187937411 LU0279295835 LU0187937684 LU1004823040

Dividend policy accumulating distributing accumulating accumulating

Minimum subscrip. € 2.500 € 2.500 € 100.000 10% of A.u.m.

NAV € 176.67 € 97.06 € 121.73 € 136.70

Advisory fee 1.50% 1.50% 1.00% 0.70%

Load Max. 5% Max. 5% 0% 0%

EPS-growth (1 17.2%

P/E (1 15.4x

Average market 
capitalization

€ 58.5 bn

A.u.m. € 16,867,082

Active share 72%

Weight of Top 10 28%

ESG-Rating (MSCI) AA

Tracking error 4.21

Sharpe ratio 0.43

Beta 0.89

Fund profile

(2 Performance since implementation of Leeway AI-Score (Jan. 5th, 2024)(1 Expected 1 year forward

Last 
month

YTD 2024 5 years
Since 
2012

Vola
1 year

Vola
3 years

AI-
GARP (2

Fund -0.5% 9.3% 13.2% 61.1% 173.3% 14.1% 12.3% 25.5%

Stoxx Europe 
600 TR Index

-1.2% 8.8% 8.2% 70.6% 170.8% 14.6% 13.0% 18.7%

Rolls Royce 3.2%

Dt. Telekom 2.9%

SAP 2.9%

Relx 2.9%

3i Group 2.8%

SBM Offshore 2.8%

Allianz 2.8%

Munich Re 2.7%

Unicredit 2.7%

Safran 2.6%

Financials 30.1%

Industrials 24.6%

Health Care 12.4%

Consumer Services 8.9%

Consumer Goods 4.0%

Telecommunic. 2.9%

Technology 2.9%

Oil & Gas 2.8%

Utilities 1.4%

Basic Materials 1.0%



Leeway AI-Rating:               Performance since AI-GARP:

Political stock markets…

'Politische Börsen haben kurze Beine' is a German investor wisdom rule which certainly seems to be the adage of current capital

market sentiment. Supported by hopes that the impact of the tariffs will be less severe than initially thought, by better-than-expected

US economic data, and by some positive corporate earnings revisions, the US equity markets have made a historic recovery after the

sell-off around 'Liberation Day'. This was the fastest recovery from a strong sell-off since 1900 (out of 22 corrections). However, the

reversal in dollar terms is clearly less impressive when you consider the 12% weakening of the dollar versus the euro (losing 3.7% in

June alone). European equity markets consolidated last month amid a wild geopolitical environment (attack on nuclear facilities in

Iran by Israel and the USA). The Stoxx Europe 600 fell 1.2% in June but is still up 8.8% in 2025, thereby outperforming the S&P 500

by a substantial 15% in euro terms. Sentiment in June favoured cyclicals, as reflected in the sector returns. The best performers were

Energy (4.4%) and Construction (1.8%), while the weakest performers were defensive sectors such as Food & Beverage (-6.0%) and

Food Retail (-5.2%).

Despite the cyclical and geopolitically driven market, the fund managed to limit the retreat to just 0.5%, performing slightly better

than the overall market for the fourth time in a row. The best stock in the portfolio was Swiss cement producer Holcim, which

increased by 23.7% after spinning off its US cement business Amrize. Both companies can now focus on their own very different

growth strategies. In sympathy with Holcim, the German cement producer Heidelberg Materials also showed a decent return of

15.7%. Driven by continued positive news flow, VusionGroup continued to surge (20.5%) – see also the comment in last month's

newsletter. The weakest stock, with no other explanation than some strong profit-taking, was Swissquote, a Swiss financial services

company (-8.7%). It is also important to mention that we significantly reduced our exposure to the European defense industry,

taking profits in the remaining positions in Rheinmetall, Leonardo and Kongsberg Gruppen. Although Leeway’s-AI ratings remain

very optimistic regarding the outperformance probability of most stocks in this sector, we believe there are better investment

opportunities, as many valuations here have already priced in high expectations. While the 5% NATO target is clearly supportive

(and necessary), the margin expectations and execution of the back book bear some serious risks. There were otherwise no major

changes in the sector positioning. We remain cautious towards most consumer-related sectors, as well as Technology (we are

skeptical about the recent rally there). The fund maintains a stronger exposure to Construction, Industrials and Financials.

We expect European equity markets to consolidate further during the summer, driven by Q2 earnings reports and political events

such as further tariff announcements and their implications.

Disclaimer:
©2025. All rights reserved. This document is a marketing communication (advertisement) and is exclusively addressed to investors and advisors who are classified as professional market participants according to the 4th EU Directive
(2004/39/EC) respectively § 67 WpHG as professional client (or for Switzerland: "qualified investor" according to Art. 10 Abs. 3 KAG i.V.m. Art. 6 CISO) and are not subject to any acquisition restrictions with regard to the investment fund
units, for example, due to their nationality or their country of origin or residence. The sole binding basis for dealing with sustainability factors is the information published on the corporate website of avant-garde capital GmbH. The
contents of this document may not be passed on to third parties or brought to the attention of third parties in any other way without the prior written consent of avant-garde capital GmbH. The passing on to private clients (or for
Switzerland: to clients not subject to the CISA pursuant to Art. 10 para. 3 in connection with. Art. 6 CISO) is not permitted. This document is for information purposes only and does not constitute an invitation to buy or sell fund units. The
information provided does not constitute a recommendation or advice and does not replace investment advice based on the client's personal circumstances, in particular in the form of an individual investment recommendation. The
opinions expressed are those of the fund manager at the time of publication and may not reflect the fund manager's views at a later date. They are provided for the purpose of understanding the investment process and are not intended as
investment recommendations. Holdings and allocations are subject to change. No guarantee can be given that forecasts will be fulfilled. Despite the greatest care in compiling the information contained in this product information, no
liability can be accepted for its correctness. There is also no guarantee or warranty of accuracy, completeness or suitability for a particular purpose. This information does not constitute an offer of an advisory contract, information contract
or to buy/sell units of the fund. Tax effects depend on the personal circumstances of the investor and are subject to change, liability is excluded. The funds mentioned in this document are authorized for public distribution in Germany and
Luxembourg. In all other countries, subscriptions are made exclusively in the context of permitted private placements. Past performance is no guarantee of future returns. The value of the units may fluctuate and future returns are not
guaranteed. The customer may lose the original capital invested. The sole binding basis for the purchase is the current sales prospectus with the terms and conditions of sale. A copy can be downloaded at www.lri-invest.lu/funds or
requested as a hard copy from: FundRock Management Company S.A., 33 Rue de Gasperich, L-5826 Hesperange, Luxembourg. Disclosure under § 3 section 2 WPIG: The avant-garde capital GmbH is an intermediary bound by contract
under § 3 section 2 WPIG and provides investment advisory services exclusively by order, on account and under the liability of GSAM+Spee AG (liability umbrella).
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avant-garde Stock Fund

Stoxx Europe 600 TR

Portfolio: excellent (67.5 / 100) (3

   Growth:     excellent (69.5 / 100) (3

   Value:        excellent (69.3 / 100) (3

46%

54%

(3 Data as of June 2025
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